2008 TIF Annual Report

Pursuant to Act 184, Sec. 2h(i), the following is a report of TIF activity for review by the Senate Committee on Economic Development, Housing and General Affairs, the Senate Committee on Finance, the House Committee on Commerce, and the House Committee on Ways and Means.

Active Tax Increment Finance Districts (“TIFs”):

TOWN OF MILTON: HUSKY CAMPUS AND CATAMOUNT INDUSTRIAL PARK TIF DISTRICTS 

(Note: This TIF District was approved under procedures and rules in place prior to changes in TIF statute enacted by Act 184 in 2006)

Year of Approval:  

Approved by VEPC November 19, 1998 for an April 1, 1999 start date (Town’s Fiscal Year 2000) for ten (10 years), ending March 30, 2009.

Note: Act 184 (2006) included a provision (Section 2j) that allows Milton to extend the life of these TIF Districts for an additional ten (10) years with utilization of 75% of the increase in the value and liability assesses under 232 VSA §5402 on new real property improvements to repayment of debt and related costs (original approval allowed 100%), upon application by the Town of Milton. Such application has not yet occurred.
Scope of planned improvements and development:

Improvement:







Estimated Total Cost:

1) Expansion of wastewater treatment facility capacity; 

extension of collection system to Catamount Industrial Park; 

and upgrade of collection system:




$   8,550,000

2) Arrowhead Lake Bridge and highway improvements 

to US Route 7, Main and Railroad Streets:



$ 10,790,000 

3) Water System and Fire Safety:




$  3,884,000
Estimated Total Cost of Improvements:



$23,224,000

Debt:

Wastewater:







$  4,602,000

Highway:







$  3,040,000

Water:








$  3,884,000
Estimated Total Debt service





$11,526,000

Development:









Husky Campus build-out of approximately 846,626 square feet, plus value of improvements.

Catamount Industrial Park build-out of approximately 26,320 square feet, 

plus value of improvements.

Equalized Education Grand List Value prior to the TIF Approval:

See “Original Taxable Property,” below, as TIF districts are not independently “equalized.”

Original Taxable Property Value:





$  20,989,900

FY 2008 Property Value Increment:




$  37,796,679
Annual Amount of Tax Increment Utilized (dollars reserved for bond financing):








Education Fund: 
$462,347 







Municipal:

$           0







Total:


$462,347








Note:  $137,693 in municipal property tax revenue was generated from the incremental property value during this fiscal year. Previous annual reports to the legislature stated that these revenues were dedicated to the repayment of bond financing, which reflected the department’s understanding of how these tax revenues were being utilized. However, the town has recently informed the department that all municipal property tax revenues generated from the incremental property value have been used only for general operation of the town government.  There is also some indication that some portion of Education Fund incremental revenues have been used for expenditures unrelated to bond financing.
